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CALIFORNIA LEGISLATURE—1999–2000 REGULAR SESSION

ASSEMBLY BILL No. 1637

Introduced by Committee on Revenue and Taxation (Knox
(Chair), Kaloogian (Vice Chair), Aroner, Briggs, Ducheny,
Honda, and Romero)

March 3, 1999

An act to amend Section 6361 of the Revenue and Taxation
Code, relating to taxation, to take effect immediately, tax levy.

LEGISLATIVE COUNSEL’S DIGEST

AB 1637, as introduced, Committee on Revenue and
Taxation. Sales and use taxes: exemptions: nonprofit youth
groups.

The Sales and Use Tax Law imposes a tax on the gross
receipts from the sale in this state of, or the storage, use, or
other consumption in this state of, tangible personal property.
That law provides various exemptions from that tax, including
an exemption for food products, nonalcoholic beverages, and
other tangible personal property which are sold on an
irregular or intermittent basis by nonprofit youth
organizations meeting specified criteria that are made or
produced by members of the organization.

This bill would delete the specific reference to food
products and nonalcoholic beverages. The bill would also
remove the requirement that the property be made or
produced by members of the nonprofit youth organization
and instead permit the sales tax exemption for property that
the organization sells either on its own account or as an agent
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for others, thus expanding the property subject to exemption
from the tax.

Counties and cities are authorized to impose local sales and
use taxes in conformity with state sales and use taxes.
Exemptions from state sales and use taxes enacted by the
Legislature are incorporated into the local taxes.

Section 2230 of the Revenue and Taxation Code provides
that the state will reimburse counties and cities for revenue
losses caused by the enactment of sales and use tax
exemptions.

This bill would provide that, notwithstanding Section 2230
of the Revenue and Taxation Code, no appropriation is made
and the state shall not reimburse local agencies for sales and
use tax revenues lost by them pursuant to this bill.

This bill would take effect immediately as a tax levy, but its
operative date would depend on its effective date.

Vote: majority. Appropriation: no. Fiscal committee: yes.
State-mandated local program: yes.

The people of the State of California do enact as follows:

SECTION 1. Section 6361 of the Revenue and
Taxation Code is amended to read:

6361. (a) Any organization listed or described in
subdivision (b) is a consumer of, and shall not be
considered a retailer within the provisions of this part, of
food products, nonalcoholic beverages, or other with
respect to, tangible personal property made or produced
by members of the organization that it sells either on its
own account or as an agent for others provided, however,
that the organization’s sales are made on an irregular or
intermittent basis, and that the organization’s profits
from those sales are used exclusively in furtherance of the
purposes of the organization.

(b) For purposes of this section, ‘‘organization’’
includes any of the following:

(1)  Any nonprofit organization which meets all of the
following conditions:

(A) The organization qualifies for tax-exempt status
under Section 501(c) of the Internal Revenue Code.
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(B) The organization’s primary purpose is to provide
a supervised program of competitive sports for youth, or
to promote good citizenship in youth.

(C) The organization does not discriminate on the
basis of race, sex, nationality, or religion.

(2) (A) Any youth group sponsored by or affiliated
with a qualified educational institution, including, but not
limited to, any student activity club, athletic group, or
musical group.

(B) For purposes of this section, ‘‘qualified educational
institution’’ means any of the following:

(i) Any public elementary, secondary, or
vocational-technical school providing education for
kindergarten, grades 1 to 12, inclusive, and college
undergraduate programs, or any part thereof, operated
by state or local government.

(ii) Any nonprofit private educational institution
providing education for kindergarten, grades 1 to 12,
inclusive, and college undergraduate programs, or any
part thereof, that meets the requirements of the State
Department of Education for a school. ‘‘Private
educational institution’’ means any entity providing
education which satisfies the requirements of state and
local laws pertaining to private educational institutions in
effect on January 1, 1990, and which does not discriminate
on the basis of race, sex, nationality, or religion.

(3) Little League, Bobby Sox, Boy Scouts, Cub Scouts,
Girl Scouts, Campfire, Inc., Young Men’s Christian
Association, Young Women’s Christian Association,
Future Farmers of America, Future Homemakers of
America, 4-H Clubs, Distributive Education Clubs of
America, Future Business Leaders of America,
Vocational Industrial Clubs of America, Collegiate Young
Farmers, Boys’ Clubs, Girls’ Clubs, Special Olympics, Inc.,
American Youth Soccer Organization, California Youth
Soccer Association, North, California Youth Soccer
Association, South, and Pop Warner football.

(c) For purposes of this section, ‘‘irregular or
intermittent’’ means associated directly with a particular
event, such as fairs, galas, parades, scout-a-ramas, games,
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and similar activities. That term includes refreshment
stands or booths that are utilized at scheduled events of
organized leagues, but does not include storefront or
mobile retail outlets which ordinarily require local
business licenses.

SEC. 2. Notwithstanding Section 2230 of the Revenue
and Taxation Code, no appropriation is made by this act
and the state shall not reimburse any local agency for any
sales and use tax revenues lost by it under this act.

SEC. 3. This act provides for a tax levy within the
meaning of Article IV of the Constitution and shall go into
immediate effect. However, the provisions of this act shall
become operative on the first day of the first calendar
quarter commencing more than 90 days after the
effective date of this act.
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